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STUDY OF RURAL CREDIT IN CERTAIN AREAS IN MASSACHUSETTS
I . Introduction
A. Reasons for the study
Late in the spring of 1934 some of the Federal Land
Bark officials at Springfield suggested that they would like to
learn how much credit the farmer was obtaining. They of course had
been lending money to him - as had the other federal agencies - but
they wondered just how much more the farmer was obtaining; in other
words, with what did he pay his current expenses? What was the gen-
eral impression which the farmer had of the federal credit agencies?
Did he use them, and why or why not? What was the farmer's general
credit situation? What was he paying to obtain credit? Were some
types of farmers receiving more or less aid than necessary?
B. Methods used in collecting data
With these questions in mind, after a hasty study
of Cornell's approach to the same subject, two surveys were planned:
1.
one of the farmer's credit situation, and one of the retail stores'.
Emergency Relief Administration labor was available for collecting
the data, but the farmer side of the question seems to have received
all of their attention. As a result, there were returned 339 sched-
ules concerning the farmer, and 26 concerning the retail store. Noth-
ing was done with the retail store study. The 339 farmers' schedules
have been studied and the results will be discussed.
1.
The schedules were practically the same as those used at Cornell
for the ir studies on rural credit, made in 1930 - 31.
22.
C. Area studied
Most of the effort was concentrated on the Connecti-
cut Valley area. Four arbitrary regions were decided upon in the
tabulation of the data. Those 232 farms in Franklin and Hampshire
counties along the Connecticut River Valley were designated as the
Connecticut Valley area. Those in Hampden county - on the map,
clustering about Springfield - plus those in the Brookfields, 45 al-
together, were classified as the Springfield area. Thirty fanners
were visited across the center of Middlesex county; hence this group
has been called the Middlesex group. There were 32 farms, almost
in a line from Sharon and Stoughton in Norfolk county to Plymouth
in Plymouth county, included in the Plymouth - Norfolk group.
Quite obviously the 232 farms in the Connecticut Valley area
are a better sample as far as numbers go. In some ways this dis-
trict has been studied more carefully than the others because the
fact that there were more data seemed to make these data more relia-
ble. Moreover, that district was close at hand and the problems
were perhaps better understood at the outset.
D. The schedule
3.
A six page schedule of questions regarding the loca-
tion and type of farm, pertinent data of the farmer's life, long
and short term credit, expenditures, banking practices, and dis-
count privileges was used.
2.
cf. chart 1.
3.Appendix A.
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In tabulating, the results were divided into five parts
namely - the farmer himself, income and expenditures, short term
credit, long term credit, and the farmer's problems. Conclusions
and recommendations were then made from these data.
4II. General facts concerning; the farmers
All but six farmers in the study owned the farms which they
operated. This situation is very different from that in New York
State, where there were 65 tenants out of 456 farmers. The Massachu-
setts farmers operated an average of 42.3 acres. In addition 465
acres were rented to the government by 54 farmers, for which the far-
mers obtained income. Three-fourths of the farms were on hard roads,
and 85% of them were in valleys.
The average size of family for the study was 5»2 persons.
Almost a fifth of the families had five children or more, and eight
families had ten children or more. The largest family consisted of
the parents and fifteen children. Perhaps the fact that a large part
of the sample was taken from among the onion and tobacco growers par-
tially accounts for some of the large families. In the past a great
deal of the labor in the onion and tobacco fields of the Connecticut
Valley has been child labor.
The number of farmers keeping various types of accounts is
listed in table 1. About half of the farmers had savings accounts
and 42/2 had checking accounts. Fifty farmers did not have bank ac-
counts because they felt that it was cheaper to pay cash, forty-one
because they were "broke," and eight because they did not trust the
banks.
There were 159 of the farmers who kept cash accounts and
123 took inventory.
There were 80 farmers who filed credit statements with the
bank, two-thirds of them because the bank required it.
Table 1. NUMBER "WHO KEPT ACCOUNTS
Area
Account Conn.Valley Spr ingfield Middlesex Plym-Norfolk Total
Inventory 78 16 15 14 123
Cash expendi- 96 29 17 17 159
tures and re-
ceipts
Checking 96 25 13 9 143
Savings 110 24 15 17 166
Other 11 2 4 8 25
Number of far-
mers in study 232 45 30 32 339
5III. Income and Expenditures
A. Amount of annual income
Questions were asked as to the amounts of cash re-
ceived for each service or commodity sold. The amounts given were
then tabulated and the totals found (table 2). The grand total of
all tiie income received by the 291 farmers who reported was
$1,216,858.68, or an average of $4,182 per farrier.
The average per farmer is undoubtedly higher for the 291 far-
mers than it would have been for the 339 farmers, for those with the
smaller farms, and hence smaller incomes, were among those not re-
porting. Some of the farmers had a few acres of tobacco which they
had not sold. A few others were reticent about giving details. There
was, therefore, not a complete answer as to income received.
The table shows that truck gardening was the most important
source of income for the farmers studied, with dairying second. Ta-
ble 3 shows the relative importance of the sources of income re-
ceived by the farmers in the state. The table reveals to what ex-
tent the study is not a true sample of the state's agriculture.
The areas show cash receipts from sources very typical of their dis-
tricts, however, so in that respect the sample is a good one. The
fact that Connecticut Valley is so well represented in the study
changes the picture somewhat.
Table 2 shows that truck gardening was the most important
source of income for the farmers studied. It is apparent that land
near the cities is utilized for this purpose, for over half of the
income of Middlesex farmers - in the Boston Metropolitan area - was
Table 2 CASH RECEIPTS - 1935
(Dollars)
Area
irop
Conn
.
Valley
Plymouth-
Sprinpfield Middlesex Norfolk Total
T87,275.
56,747.50
4,300.
36,200.
22,600.
14,315
2,500.
Truck
Dairy
Tobacco
Poultry-
Potatoes
Onions
Fruit
Pips
Hay
Flowers
Landscaping
Tourists
Rabbits
iiaple sugar
Rent of lend
9 47,780.
107,127.94
185,773.*
13,875.
125,478.
107,247.50
17,122.
4,850.
5,400.
130.
75.
£119,185.
20,306.
18,345.
35,500.
21,000.
4,000.
600.
300.
? 7,400.
49,462.
99,114.75
700.
100.
1,850.
200.
,261,
2 33 j
190,
167,
148,
107,
68,
21,
7,
5,
4,
640.
643.44
073
534.75
778.
347.50
787.
200.
350.
400.
000.
600.
300.
130.
75.
Totals 616,858.44* 223,937.50 219,236. 158,826.75 3,216,858.69*
*Tobacco from 215 acres in the Connecticut Valley had not yet been sold.
This is additional to the value given above.
Table 3 C01.PARISOK OF CASH INCOMES III STATE AND STUDY - 1933
State 291 farmers
Crop Income* Percentage Income Percentage
Dairy $16,955,000 34.8 $233,643 IS.
2
Poultry 7,603,000 15.6 167,535 13.8
Truck 5,533,000 11.4 261,640 21.5
Fruit 2,981,000 6.1 68,787 5.7
Potatoes 2,271,000 4.7 148,778 12.2
Tobacco 1,115,000 2,3 190,073 15.6
Onions 866,000 1.8 107,348 8.8
Other 11,337,000 23.3 39,055 3.2
Totals 48,661,000 100.0 1,216,859 100.0
FARM VALUE, GROSS INCOME AND CASH INCOME FROM FARM PRODUCTION 1931-32-33
State Summaries U.S.D.A. Bureau of Agriculture Economics
from this source, and there was a large income from it in the
Springfield area*
Dairying was almost of the same importance both in the areas
studied and in the entire state - second in the former and first
in the latter. A large part of this income was in the Connecticut
Valley.
Tobacco was third in importanc e in the study, due, of course,
to Connecticut Valley's relative importance. Tobacco from 215 acres
was still unsold, which fact made the tobacco income lower than it
should be, but even with a conservative estimate of the possible in-
4.
come from that tobacco, it still ranked third. Tobacco income has
decreased greatly in the past few years, due principally to low
prices. Acreage in tobacco has changed to potatoes to some extent.
The government has rented land and in that manner limited production.
Tobacco, therefore, is not nearly as important a source of income as
formerly.
Poultry raising was important in the Plymouth-Norfolk area and
in a smaller way in the other areas. Onion growing in the Connecti-
cut Valley was as important as dairying in that territory. As this
area was practically the only district growing onions, the total for
the study was about one-ninth as large as for the entire state.
Fruit, principally apples, ranked seventh and the few pigs in the
Middlesex area eighth.
4.
Fifteen hundred pounds of tobacco to the acre at 7.2 cents per
pound for 215 acres gave a possible income of $23,220 to add to the
$190, 073. which made a possible total tobacco income of $213,293.
The other sources of income were scattered - one farmer get-
ting additional cash from landscaping, for example, and another
from tourists.
Many of the farmers had income from diverse sources. Those
still in the process of changing from tobacco to potatoes or onions
or even other crops, showed cash from varied sources. Often dairy-
ing, poultry, farming or fruit growing were carried on in conjunc-
tion with other types of agriculture.
B. Expenditures
Ninety-five percent of the expenditures made by the
farmers in the study were cash(table 4). Fourteen percent of the
feed and seven percent of the fertilizer, lime, and seed were
bought on credit. Practically everything else was on a cash basis.
The farmers often said that they did not buy what they could not
pay cash for, exid hence, as they bought only necessities, they paid
cash. Insofar as the retail store credit survey was made, the store
owners stated that the farmers were buying only what they could pay
for.
This table does not include all expenditures. The interest
charges and taxes are not all included, for the interest due on
martgages for one year was $64,336.76, and there is no item listed
to cover that.
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8IV. Short terra credit
A. Definition of term
All credit other than mortgage credit was included in
short term credit. This includes open book accounts - the -well-
known "charge account" - notes to banks, and notes to others.
B. Amount and kind in use
There were 146, or 43/o of the 339 farmers, who had been
granted short term credit (tables 5 and 6). Forty-four had open
book accounts, banks held 76 notes, and other held 43 notes. Fifty-
eight percent of the Springfield farmers owed short term credit -
a larger percentage than in other area. The percentage ranged down
to 27% of the Middlesex farmers. Over one quarter of the Spring-
field farmers borrowed from banks. This was the largest group owing
money to any of the above three types of creditors.
C. Sources of short term credit
Almost a quarter of a million dollars - f>223,073 - was
outstanding in short term credit to these farmers, 59% of this pa-
per being held by banks(tables 7 and 8). Most of this bank paper
was given by Connecticut Valley farmers, of course, because of the
larger sample there. There was 25% of the credit owed to merchants,
none of which was found in Middlesex county. The remaining 16^ of
short terra credit was in notes to others. Of the 56 notes held by
others, there were 18 held apparently as payment for goods received
by the farmer. One was held by a mother, and the rest were evi-
dently regular business loans with friends or industrial concerns.
Of those notes which were taken as payment for goods, ten were held
Table 5 NUMBER OF FARMERS WHO OBTAINED SHORT TERM CREDIT
FROM VARIOUS SOURCES
Number of farmers who obtained short term credit
Number of Open Book Notes to Notes to All
Area Farmers Accounts Banks Others Sources
Conn. Valley 232 27 §5 33 103
Springfield % 11 13 6 26
Middlesex 30 6 2 g
Plym.-Norfolk 32 63 29
Total 339 76 U3 1U6
Table 6. PERCENTAGE OF FARMERS WHO OBTAINED SHORT TERM CREDIT
FROM VARIOUS SOURCES
Number of Open Book Notes to Notes to All
Area Farmers Accounts Banks Others Sources
Conn. Valley 11.6 23.2 lk.2 m.k
Springfield % 2U.U 2g.9 13.3 57.2
Middlesex 30 20.0 6.7 26.7
Plym. -Norfolk 32 lg.g 9.4 6-3 28.1
Total 339 13.0 22.
U
12.7 ^3.1
Table f. MOUNT OF SHORT TERM CREDIT OBTAINED FROM VARIOUS SOURCES
All short
Area Merchants Banks Others term credit
Conn. Valley $26,632 $111,439 $26, 1^7 $l64,21g
Springfield 15.175 13.190 5,660 , 3U,025
Middlesex 5,585 S50 6,1+35
Plym. -Norfolk 13.095 1,600 3,700 18,395
Total 5^.902 131, glU 36,357 223,073
Table g. PERCENTAGE OF SHORT TERM CREDIT OBTAINED FROM VARIOUS SOURCES
All short
Area Merchants Banks Others term credit
Conn. Valley 16.2 69.7 15.9 100
Springfield V+.6 38.8 16.6 100
Middlesex 86. g 13.2 100
Plym. -Norfolk 71.2 g.7 20.1 100
Total 2U.6 59-1 16.3 100
by fertilizer concerns, two by grain dealers, three by cattle deal-
ers, one a horse dealer, one an automobile dealer, and one by a farm
machine company. The very small number of notes thus held was com-
mented upon in the section dealing with expenditures.
Table 9 gives the amount of short term credit per farmer* The
open book accounts and notes to banks average about the same in the
totals, but the area averages are not at all alike. The size of
the notes given to others is approximately half the size of the open
book accounts or notes to banks. The Middlesex farmers owed the
smallest amount of short term credit per farmer and the Plymouth-
Norfolk the largest, but if the average of all the farmers in the
study in each group is considered, Springfield farmers owed the most,
$740, and the Middlesex again the least, $214. The average for the
entire study was $658, or less than the average of $702 found in the
5.
New York State study. Perhaps the reason for the difference in the
averages for the groups will be evident in the discussion of the
different types of farmers. There are, of course, many factors im-
pelling farmers to borrow, but they will be dealt with later.
D. Interest Rates
One of the most important phases of notes from the far-
mer 1 s point of view is the rate of interest which he must pay.
The rates paid were available for 138 of the 156 notes. The rate
was decidedly 6% (table 10), for 109 of the notes called for that
5.
p. 6 Some Results of a Study of Farm Credit in Genesee, Tioga,
Gencca, and Ulster Counties, New York, 1930-51.
G. W. Hedlund March, 1934
Table 9. AMOUNT OF SHORT TERM CREDIT OBTAINED PER FARMER
Dollars of short term credit per farmer Dollars of short
who borrowed from each source term credit per
Open Book Notes to Notes to All short farmer included
Area Accounts Banks Others term credit in study
Conn. Valley $ 926 $i,U66 $670 $1,156 $708
Springfield 1,380 Sh2 566 9% 7^0
Middlesex 931 283 715 2lU
Plym.-Norfolk 2,123 533 925 1,^15 575
Total l,2kB 1,31s 6U9 1,121 65S
Table 10. INTEREST RATES ON NOTES
Number Average amount Total amount Percentage of
Interest rate of notes of notes of notes total amount
H percent 1 $ 19^ $195 .1
5 " 15 U.U14 66,205 33.4
6 n 109 iii3S 124, 006 62.5
6J » 6 U97 2,980 1.5
7 k 525 2,100 l.l
g " 1 250 250 .1
9 » 1 2,100 2,100 1.1
11 « 1 Uoo hoo .2
Total 138 1,^36 198,236 100.0
10
rate, and 62,5% of the value of the notes was paying that rate. Fif-
teen notes, totalling a third of the value, paid 5%, and the other
fourteen varied from 4|r to H%» The three farmers who paid 8, 9,
and 11% respectively must have needed the money badly, although the
note at 9% was the only one which was at all great in amount - $2100.
It is significant that the average size of the notes at 5% and 6%
was much larger than those at other rates of interest, with the ex-
ception mentioned above - the $2100 note,
E. Security
Data as to the type of security given were obtained for
only 96 of the notes. About two-thirds of this security was chattel
mortgages on crops or equipment, over a third had merely the borro-
wer's signature, and the other two farmers used an accommodation in-
dorser (table ll). This situation was entirely different from that
6.
found in New York State There paper backed by collateral amounted
to only 4.57o, that by indorsers 23% and by borrower's or borrower's
wife's signature 72.5/.'. It would appear that short term credit was
more easily obtained in New York State or else the bankers were more
trusting, for so little of the credit was secured by liens. There
is, of course, the fact that there was federal credit money loaned
to Massachusetts farmers which required chattel mortgages. The
difference in the years in which the studies were made may also ac-
count for the differing policies of lenders, for the agricultural
depression was four years older in i.:Iassachusetts, and credit was
tighter.
S
' Ibid, p. 19
Table 11. SECURITY GIVEN BY FARMERS FOR BANK LOANS
Number of Average amount Percentage of
Security notes of note total amount
One name 3U $1,52S 38.4
Two name 2 375 »6
Chattel mortgages 60 1,375 6l.O
Total 96 1,408 100.0
11
F. Dates of short term credit
It was interesting to discover the age of some of the notes
from banks. There were two notes, totalling $5610, given in 1890
(table 12). The rest had been executed since 1927. There were 23
notes given from 1927 to 1933 (there were none in 1929), and 66 in
1933 and 1934. Many would be expected in the last two years, for that
is when true current short term credit would have been obtained, and the
continued agricultural depression would necessitate further borrowing.
Much of this credit was demand (table 13). If the creditor had
called the note and the money was not forthcoming, he could either sue
for that amount or renew the note. Prom the table it may be seen
that demand notes included 59% of the value of the notes. Most of
the rest of the credit was for 30 days, 90 days, and 6 months, doubt-
less because of banking practices. The largest amounts per note were
in the 30 day and 6 months classes. This would be likely because of
agricultural practices - the former, the 30 day note, to obtain funds
to harvest crops, and the latter, the 6 months note, to enable the
farmer to plant and have time to get income from his season's crop>s»
Although most of the notes outstanding were due on demand, in
30 or 90 days or in 6 months, 58 of the notes had been renewed, some
of them many times (table 14). The data were not sufficiently complete
for the other 69 notes to be included in this table. There were 29
notes, or 37% of the value of notes in table 14 not yet due. Eight of
the notes had been renewed more than twenty times.
Table 12. YEAR IN WHICH FARMER BORROWED FROM BAMS
Year credit Number of Total amount Average amount Percentage
was obtained notes of notes of notes total amount
1S90 2 $ 5,610 $2,805 3.8
1927 1 1,800 1,800 1.2
1928 3 34,500 11,500 23.5
1929
1930 6 8,525 1,421 5-2
1931 7 11,900 1,700 8.1
1932 6 5,250 875 3.6
1933
?
5 31 , 005 1.2U0 21.1
193^ 41 48,135 1,176 32.8
All groups 91 146,725 l,6l2 100.0
Table 13 . NUMBER OF MONTHS LOANS WERE TO RUN BEFORE BECOMING DUE
Months notes Number of Total amount Average amount Percentage of
were to run notes of notes of notes total amount
Demand 49 $83,9^5 $1,713 59-0
1 month or less 3 8,075 2,692 5.7
2 months 8 2,275 284 1.6
3 months 22 12,411 56U 8.7
4 months 6 1,879 313 U
l
5 months 2 2,300 1,150 1.6
6 months 9 2M25 2,789 17.5
8 months 1 2,000 2,000 1.4
9 months 2 3,700 1,850 2.6
10 months 1 450 U50 •3
12 months l 400 1+00 •3
All groups 10U 142,360 1,369 100.0
Table lU. NUMBER OF TIMES LOANS OUTSTANDING- AUGUST, I93H
HAD BEEN RENEWED
Number of times Number of Total amount Average amount Percentage of
renewed notes of notes of notes total amount
Not yet due 29 $63,230 $2,lg0 37.
1
1 12 21,720 1,210 12.
8
2 9 7,1+30 826 h.k
3 & 6,300 1,575 3.7
h 6 3.750 625 2.2
5-9 lU 22,239 1,589 13.1
10 - ik h 4,500 1,125 2.6
15-19 1 200 200 .1
20 or over 8 to, 895 5.H2 2U.0
All groups 87 170, 26U 1,957 100.0
12
G. Renewal of notes
One of the questions asked the farmer was - "Will your
bank renew notes on request if the interest is paid promptly?"
There were 133 who answered the question, 119 affirmatively, and 14
negatively. Of those 119 affirmative answerd 67 stated the number
of times they could renew their notes with the bank (table 15).
Twenty-four said they could renew only five or fewer times. Wine
could renew from ten to twenty times, while 34 could renew practi-
cally indefinitely. Evidently it was not difficult for these farmers
to renew their notes; hence they did.
H. Length of time bank will loan
There were 263 replies as to the length of time for which
the banks would make loans (table 16). There were 28 who had never
tried to obtain a bank loan, 73 who could obtain nothing, 15 who
didn't know or had not tried, and the remaining 147 stated the length
of time for which they might obtain loans. The largest group of this
last class was the 90 days' or 3 months' group, of whom there were 88.
Seventy-three seems a large number out of the total number of
farmers to be refused short term credit. Those 73, therefore, were
studied to see if there was any particular reason for it. If there
had been more tenant farming on the farms in the study, perhaps that
would have helped to explain it. Only six farms out of the 339 were
not owned by their occupants. To really find the reason for loan
refusal, one must answer the question - "Why were these farmers bad
risks?"
Table 15. NUMBER OF TIMES THAT BANKS WILL RENEW NOTES
Number of times Frequency Number of times Frequency12 12 1
2 9 20 1
3 4 100 1
4 S monthly 1
5 1 any number 32
10 7
Total 67
Table l6. LENGTH OF TIME FOR WHICH BANK WILL MAKE LOANS
Length of time Frequency Length of time Frequency
"Don't need" 6 6 months 13
"Never tried" 2S 9 months 2
"Don't know" 9 1 year 12
"None" 73 3 years 1
30 days 5 10 years 2
60 days 1 20 years 2
90 days 88 "Any length" 12
120 days g
Total 263
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There were nine of these 73 farmers whose annual incomes were
unknown becuase they still had crops unsold. Thirty-one farmers
had a net income ranging from §gg to $8,015, while the other 33
were in the red for the year, the extent ranging from |25 to $5,325.
Of all these 73 farmers 9 had no mortgage indebtedness while
44 had given no notes. Eight farmers owed neither on notes nor on
mortgages. Three of these eight had net incomes, one as large as
$2,350.
If these three farmers had had previously satisfactory relation-
shipe with the bank, it might seem that they should have been granted
loans if they wished them, for they had no indebtedness and had a
net income for the past year. Either all the facts were not told in
the schedule, or the banks were conservative, for on the surface it
appears that loans for planting or harvesting crops might have been
safe.
Four of these fanners with no indebtedness had net losses for
the year, three of the losses being between $1,000 and $1,500* The
other farmer had not sold all of his crops, so had an unknown income.
Ke had a slight loss for the year on what he had sold. .
If the four farmers referred to above as having a net loss for
the year are omitted from the thirty-three with a net loss for the
year, there remain twenty-nine farmers. These farmers had indebtedness
and did not earn their expenses during the year. These farmers really
appear to be bad risks. They must have had to use savings or else go
further into dept. It is quite obvious why these people could get no
more loans from banks.
I. Reasons for borrowing from banks
The reasons given by 87 farmers for borrowing from the
banks are shown in table 17* The desire for carrying crops is a
result of extremely low agricultural prices, and the federal credit
agencies have aided the situation by making it possible to carry crops
in the hope of receiving higher prices. Over half of the farmers
wished aid to carry their crops. The others needed money to get their
crops to the harvest stage, to the market, to keep the farm equipment
in repair, and to care for livestock—ordinary current needs which re-
quire aid in financing.
Table 17. REASONS GIVEN FOR BORROWING FROM BANKS
Areas
Reasons Conn. Valley Springfield Middlesex Plym.-Norfolk Total
"Carry crops" 35 5 l g 1"Grain Mil" 3 l
"Cover harvest
costs" 3 l H
"Farm upkeep" 2 2
"Dairy" 2 2 l 5
"To live" 2 1 3
"Business con-
ditions 1 1
"Seeding and
fertilizer" 1 5 l 7
"Poultry" 1 6 3 10
"Market fruit" 2 2
Total 50 13 9 15 87
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V. Mortgages on real estate
A. Amount and kind in use
As was stated in the beginning, the Federal Land Bank wa.s in-
terested in the farmer's general credit situation and in the manner in
which the farmer was meeting his current expenses. This latter, if done
by credit, was for the most part by short terra credit. Long term credit,
or real estate mortgages, must also be considered, however, for although
they do not in any way connote "current", they are a means of financial
aid to the farmer. Too, the amount of either short or long term credit
already granted to the farmer may determine the amount of the new credit
which he may be able to obtain. Interest on mortgages is also an item of
current expense. Long term mortgages, therefore, are a rather important
phase of the study.
In the first place, the amount and kind of mortgages were considered
(table IS). Of the 339 farms studied, 2kl of them were mortgaged, 76 of
the 2hl with two mortgages and lh of them with three. As might be ex-
pected, the average amount of the first mortgage was largest, then the
second, and finally the third, the smallest. The total amount of all
mortgages was $1,169, 590 or an average of $3»52^ Per mortgage. This is
slightly less than the average found in the New York study, which was
$3,6lg!' The averages of the second and third mortgages in Massachusetts
were larger than those in New York State, but the latter had five con-
tracts * which were large and brought the average higher than for
Massachusetts.
7
*Ibid, p. 28
g
'
"A contract is usually an agreement on the part of the buyer of a farm
to pay a specified amount on the purchase price of the farm for a number
of years before he gets title to the farm". Ibid, p. 27
In Massachusetts this would be called a purchase mortgage.
Table 18. AMOUNT AND KIND OF MORTGAGE INDEBTEDNESS
Kind of mortgage
Number of
mortgages
Total amount
of mortgages
Average amount
T>er mortgage
1st
2nd
3rd
241
lU
$906,872
227,618
35,100
$3,763
. 2,995
2,507
All mortgages 331 1,169,590 3,524
The first mortgages for all the areas ranged from $2,000 to $16,000,
the average being $3>757- Mortgages of $2,000 - $3,999 were the most fre-
quent size. Two-thirds of the total amount of mortgages were for less
than $6,000. This is practically the same as in New York State, except
that only 58$ of the value of their mortgages were less than $6,000.
B. Interest rates
According to table 19 the interest rates on first mortgages were
principally 5 or 6$. The range was fron 1 to 6^. The interest rates for
second mortgages ranged from ^ to 8$, and all hut six of these 76 second
mortgages were at 5» 5s'» or 6jt* Seven of the lk third mortgages were
paying 5$, one was paying 5^>> were paying 6$.
The farmers were not asked the month in which they obtained their
mortgage loans but, with the exception of 25 farmers, they told when
they paid their interest. Some paid quarterly, some semi-annually,
other annually. January, April and July were the months when the largest
number paid interest, while during February and August the fewest far-
mers paid.
C. Maturity
Comparatively few of the mortgages were due on a set date.
Of the 2Ul first mortgages 195 were due on demand (table 20). There
were 39 first mortgages which had been held for twenty years or over,
while eleven had been held for thirty years or more. Some of these had
run for years and the day of payment was still indefinite. Five were
due in I93U, 1935, 1936 and 1937. seven from 193S - H7, six from 19Ug -
57, and twenty-eight from 1958 - 1967. These twenty-eight and four
of those due 19kg - 1957 were Federal Land Bank mortgages. Some of
Table 19. INTEREST RATES ON MORTGAGE LOANS
Number of Average amount Total amount Percentage of
Interest rate mortgages of mortgage of mortgages total amount
$1,600 $3,200 .36
4,500 13.500 1.51
5,400
1 percent 2
4 « 3
4.5 « 21
5
"
73
5.5 " 31
5.75 " 2
6 « 107
6.5 " 2
Total 241
4,924 103,4 II.56
3,401 248,237 27. 74
4,052 125,600 14.04
5,900 11,800 1.32
3,605 385.685 43.10
1.675 3,350 .37
3,713 894,772 100.00
S3333333332=3=33=3=33==333333333933aS9SaXJI
Table 20. MATURITY DATES OF 241 FIRST MORTGAGES
Number of Average amount Total amount Percentage of
Sate due mortgages of mortgage of mortgages total amount
Demand 195 $3,657 $713,085 78.8
1934 1 1,800 1,800 .2
1935 1 2,500 2,500 .3
1936 1 2,600 2,600 .3
1937 2 5,050 10,100 1.1
1932 - 1947 7 2,527 17,687 2.0
1948 - 1957 6 5.917 35,500 3.?
1958 - 1967 28 4,36l 122,100 13.4
All mortgages 241 3.757 905.372 100.0
these formerly were demand mortgages which had been changed to mortgages
with the Federal Land Bank. The reasons for this will he discussed
later.
The second mortgage loans were more recent, all hat four of them
having been obtained since 1920. Of the ~j6 there were 52 due on demand,
three due in I93U and 1935 » sixty were loans by the Federal Land Bank
Commissioner not due until between 19^ and 19^7; the maturity dates
of the other five were not reported. The mortgages held by the Fed-
eral Land Bank Commissioner averaged $3>&36, while those on demand
averaged $2,?73»
D. Various sources of first mortgages
The sources of the first mortgages wa.s then considered. The
samples from all the areas except the Connecticut Valley are so small
that they are probably not representative (table 21). The most fre-
quent source in the Connecticut Valley and Middlesex areas was the
9.
local bankt In the Springfield area the Federal Land Bajak was the
holder of one-third of the first mortgages reported, and in the
Plymouth-Horfolk area a distant bank was the most frequent holder.
In the Connecticut Valley area 22 mortgages were held by the
Smith Charities^* The rules of this organization prohibit their
holding mortgages in the other areas. From table 22 it will be seen
that 38$ of the amount of long term credit was obtained from local
9* The nearest town with a bank was considered local. When the farmer
passed a ba,nk on his way to the bank which held his mortgage, that
latter bank was considered distant. In filling out the schedules
there was no distinction made between commercial and savings banks.
private institution which performs a mortgage banking service at
reasonable rates of interest on conservative loans to people of
high character.
Table 21. SOURCES OF FIRST MORTGAGE LOANS BY AREAS
Source of loan Conn. Spring- Middle- Plym.- Total
Valley field sex Horfolk
Farmers 13 1 lU
Retired farmers 3 3Local townsmen 7 5 2
Distant individuals 10 2 1
Federal Land Bank 25 10 1 7
Local Bank 75
I
11 5 96
Distant Bank 15 6 g 35
Smith Charities 22 22
Other l 1
Total 170 29 21 21 2^1
Table 22. VARIOUS SOURCES OF FIRST MORTGAGE LOANS
Number of Total amount Average amount Percentage of
Source of loan mortgages of mortgages of mortgages total amount
Farmers 14 $1+6,100 $3,293 5.1
1:1
Retired farmers "5 10,000 3.333 !•!
Local townsmen 14 52,650 3.76l
Distant individuals 13 36,310 2,832
Federal Land Bank 43 196,737 4,575 21.7
Local Bank 96 344,025 3,584 38.0
Distant Bank 35 145,950 4,170 l6.0
Smith Charities 22 69,100 3,141 7.7
Other 1 4,000 4,000 .4
Total 2U1 905.372 3.757 100.0
lg
banks, 22$ from the Federal Land Bank and 16$ from distant banks.
The remaining 25$ was obtained from the Smith Charities, local towns-
men, farmers, distant individual s , retired farmers, and one insurance
company in the order named. Unfortunately it was impossible to get
a correct valuation of the mortgaged farms , so that the relation of
the size of the mortgage to the value of the farm is unknown, and
hence no conclusions can be drawn regarding the security policies of
the creditors. The largest loans were made by the Federal Land Bank
and the second largest by distant banks. The Smith Charities, farmers
and retired farmers were among those holding the smaller mortgages.
The percentage of first mortgages obtained from the various sources
by areas is shown in table 23. Here again the size of the Connecticut
Valley sample relative to that from other areas gives an inaccurate
average for a total of the entire study. For example, the total aver-
age for the local commercial banks as a source of first mortgages is
unduly high in the Springfield and Plymouth-Norfolk areas, but low in
the Connecticut Valley and Middlesex areas.
The Connecticut Valley farmers, however, obtained almost half of
their first mortgages from local commercial banks, about one-fifth
from the Federal Land Bank, a tenth ea,ch from distant commercial banks
and the Smith Charities, and the rest from other sources. Almost
without exception the distant banks were in the same area as the
mortgages. The Federal Land Bank office is practically in the Connecti-
cut Valley area and the local bank and Smith Charities are local in
operation. Hence, to get their loans, it was not necessary for the
farmers to travel farther thaji to Springfield to the Federal Land
Table 23. PERCENTAGE OF MORTGAGE LOANS PROM VARIOUS SOURCES
Source of loan Conn. Spring- Middle- Plym.- Total
Valley field sex Norfolk
Farmer 6,g 3.5 5.1
Retired farmer 1.6 1.1
Local townsmen 19.2 7.5
Distant individuals 5.0 2.2
Federal Land Bank 1S.3 U3.2 6.6 38.9 21.7
Local Bank U3.O 13.6 32.0
Distant Bank 10.
g
13.1 3^.3 1+2.0 16.1
Smith Charities 11.1
Other 5.5
Total 100.0 100.0 100.0 100.0 100.0
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Bank or to their local farm loan association.
E. Federal Land Bank Mortgages
The farmers were asked if they had Federal Land Bank mort-
gage loans, why they had them, and if not, why not? Of the k} holders
of Federal Land Bank mortgage loans there were 32 who answered the
first question. The reasons given are listed in table 2h&. The pros-
pect of a smaller interest rate, and the opportunities to pay off
specified amounts yearly attracted fourteen of the farmers. To pre-
vent foreclosure, four first mortgages were refunded "by the Federal
Land Bank. The other reasons seem to be personal.
There were 108 answers given to the question as to why farmers
did not have Federal Land Bank mortgage loans (table 2>+b). The
principal reason was that farmers were satisfied with their present
mortgage arrangements. Perhaps New England is unique in this regard.
Surprisingly enough, there were 13 farmers who had never heard of
this source of mortgage credit. Eight had never tried, eight were
considering land bank loans, five were in the process of trying to
get them, and five had been refused. Many reasons were given by
individuals, and many opinions obtained, as can be seen from the table.
From the appearance of this table, the Federal Land Bank as a
source of credit was regarded in various ways. One man went so far
as to pay off his mortgage because he was dissatisfied with the
Federal Land Bank. Well and good, if he could afford to do that.
It takes time to obtain loans after the application is made, for the
loans must be safe, not speculative. Some of the farmers were very
pleased with their arrangements with the Federal Land Bank, and were
Table 2k a. REASONS FOR BORROWING PROM THE FEDERAL LAUD RAM
3S353aaS3:aasss:
Reason Frequency
Smaller interest rate 12
Can pay off yearly 7
Mortgagee ready to
foreclose U
Thought it best 3
Bought farm from F.L.B. 2
Reason Fre quency
Took over Smith
Charity loan 1
As good as any 1
Bank failed. 1
Easy to deal with 1
Total 32
Table 2k b. REASONS FOR NOT BORROWING FROM THE FEDERAL LAND BANK
Reason Frequency
Satisfied as is
Never knew of it 13
Considering it g
Never tried 7
Trying to get one 5
Refused 5
Too much red tape and bother
INo need
Would like one 3
Rates and charges too high 3
Too old 2
Not a full time farmer 1
Has no use for the Federal Land Bank 1
Does not understand it 1
Chance to consolidate notes 1
Does not know how to get one 1
Federal Land Bank officials cannot understand his English 1
Had filed bankruptcy 1
Had not thought about it 1
An employee in the Federal Land Bank 1
Federal Land Bank too hard to do business with 1
Had one, but paid it, for it was unsatisfactory 1
Total 10g
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hoping to pay off their mortgages in the allotted time. The most
amazing fact seems to be that there were thirteen farmers actually
unaware of the Land Bank's existence.
Farmers do not obtain or try to obtain loans from this source
unless they feel sure they can make the necessary interest and prin-
cipal payments regularly. This fact immediately eliminates some
farmers, but it has aided the farmer who had a need for some means
of refinancing at a low price.
21
VI. Farm Indebtedness by areas
Table 25 has been inserted to show the number of farmers with
and without debt, and the average amount of total debt. Approxi-
mately three-fourths of the farmers in the study used either short
or long term credit. This is rather different from the New York
State study. There is no comparable figure there, but 83$ of the
farmers in that state used short term credit, and about one-half
of the farmers used mortgage credit. In Massachusetts Ul$ of the
farmers used short term credit and 71$ used mortgage credit. There
were only 5$ Massachusetts who used notes, but no mortgages,
while in New York State at least 33$ of the farmers did not give
mortgage security. There is a difference in loaning customs in the
two states which would account for some of the differences. The
New York State study was made in 1930 - 31 and the Massachusetts
study in 193^* There would be a difference, then, in loaning
customs in the two States not only because of general practices,
but because of a difference in time.
Table 25. FARM INDEBTEDNESS BY AREAS
Number Number Number Number Number owing Indebtedness
of without with of short term Total Average
farms debt debt mortgages credit per
Area farmer
Connecticut
5^Valley % 172 170 9g $1,002,761 $5,633Springfield 10 35 29 23 200,372 5.725
Middlesex 30 g 22 21 g 116,135 5.279
Plym. -Norfolk 32 2 2k 21 9 103,395 K30B
Total 339 go 259 2Ul 138 1,1122,663 5,^93
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711. Comparative credit status of certain types of farmers
In the discussion of cash receipts-^ * it was seen that farmers
in this study received their incomes from 15 crops or services. The
total income from 7 of these crops was over $50,000 for each crop.
The previous discussions of short term and long term credit will be
repeated to some extent, taking into consideration each of the 7
products. Some farmers produced diversified crops, so that they will
he included as many times as their crops are discussed. There will
necessarily, then, he overlapping. Table 26 shows comparative data
of the 7 products to be studied further.
A. Market gardeners
The total income received from market gardens was the largest
income. The 89 market gardeners had an average income of $5,017 or
$139.05 per acre.
They owed 77 real estate mortgages, 65 of them firsts, the mort-
gages averaging $3,922, slightly larger than the average for the whole
study. About 60$ of the mortgages were between $2,000 and $6,000.
They ranged in size between $500 and $l6,000. This last was a second
mortgage. The largest first mortgage was for $9>H00. Local banks
held 29 mortgages, more than were held by any other type of institution,
the Federal Land Bank held lU and distant banks 11. The mortgages held
by these last two groups were by far the largest, the average held by
the Federal Land Bank being $5,5^9, and that by distant banks $5,323.
cf. p. 5 and table 2
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The average size of the 30 notes owed by market gardeners was
$762, slightly larger than the average of the total. The size ranged
from $100 to $5200. Twelve of the notes were secured by chattel mort-
gages. The notes were personal, h had unknown security and U had none.
Although mortgages on the market gardens averaged larger than the
total average mortgage indebtedness, the notes were $300 smaller than
the total average short term indebtedness. Diversified market garden
farms would take care of current expenses better than single crop farms.
Some produce could be consumed, and although the marketing period ex-
tends over a long period, the commercial produce must be sold or thrown
away. A very low price is often better than no price if the market should
be glutted. Market garden crops are not stored as tobacco is, for ex-
ample.
B. Dairymen
More farmers received income from dairying than from any other
source. Ninety-one farms consisted of 58.6 acres per farm, an average
larger than any of the other groups studied. The incomes averaged
$U,76l.
There were two groups of farmers - not considering the tobacco
growers whose incomes were unknown - who received an average income
larger than the average indebtedness for that group. These two groups
were the poultrymen, and dairymen, the latter receiving only a slight
margin of income over indebtedness.
Twelve of the 27 notes owed by dairymen were secured by chattel
mortgages, 9 were personal notes, 3 na<i n0 security, and 3 had unknown
security. The average amount of all these notes was $590.
2h
V
Again the product which furnishes current income shows current
expenses taken care of without the use of notes, except for equipment.
The 67 mortgages averaged $3i6>55, $100 less than the average for
the whole study. All but ten of the mortgages amounted to less than
$6,000. Twenty-three were held by local banks, 17 by the Federal Land
Bank, 11 by local townsmen, 10 by distant banks, and 6 by farmers.
Fifty-nine of the dairymen took advantage of feed price cash dis-
counts. The distribution was as follows:
Percentage discount Number obtaining it
2 11
2§ 1
3 3
5 32
7 2
10 • 6
15 *
Five percent was the most frequent discount rate.
C. Tobacco growers
As an income producer for the farmer, tobacco was third in
importance. The fact that its place in importance here is so different
from that for the rest of the state is because of the size of the Con-
necticut Valley sample.
The total income from tobacco is not known, for 215 acres of it were
still unsold. The size of farm was practically the same as that for the
entire study. The mortgages on these farms were less than the average.
Tobacco has been a good crop in the past, and the farmers have kept
their mortgage indebtedness relatively low. Seventy-two percent of
the farmers had mortgage loans. This is the same proportion as for
the whole study. All but 12 of the 90 mortgages were under $6,000.
Thirty-five of the mortgages were held by local banks, lU by Smith
Charities, and 13 by the Federal Land Bank, these last being by far
the largest mortgages - averaging $5,508.
Only one-third of these farmers had outstanding notes, and seven
of these owed two notes, but the notes were almost the largest of all
the group - onion farmers having still higher notes. The tobacco has
been left in storage some years, because of the lack of market, hence
the farmers have had to obtain loans to carry on current operations.
Apparently the tobacco farmers are beginning to change their crops
and are also giving notes on their unsold crops to get current cash.
D. Poultrymen
The poultrymen of the state received the largest income per
farmer and had the smallest amount of indebtedness (table 26). Their
credit situation seemed excellent. The acreage per farmer was smallest
among the poultrymen, although they received the highest income.
Ten notes were owed by hU poultrymen, averaging only $562.50. Four
of these were personal notes, three were secured by chattel mortgages,
one had no security, and the security of the other two was unknown.
Thirty-seven mortgages were given by this group of farmers, 29 of
them first mortgages. Most of the mortgages were for less than $^000,
but three were over $6000. One-fourth of them were held by the Federal
Land Bank, one-fourth by local banks, one-fourth by distant banks, and
the remaining fourth by other agencies. The average size of each group
holding the mortgages ranged about the same as for all the mortgages*
Twenty-six of the forty-four poultry farms obtained a discount by
paying cash when purchasing their feed. Table 27 shows the varying
rates which they received, three obtaining 15$. To get the discount,
cash had to be paid when purchasing the goods. The credit - with no
Ta"ble 27. RATE OF CASH DISCOUNT RECEIVED BY POULTRYMEN
ss33s=s=s*asaeaiasua9sa9B9SssHBB8S3rs3i
Percentage discount Frequency
2 2
5 9
10 11
12 1
15 i
26
accompanying discount - might last indefinitely. The dealers, though,
said that if hills were not paid within at least three months, they
tried to collect. If this event happened regularly, credit was no
longer extended. A discount as high as 15$ or payment with 2 or 3
months is really high.
There was only half as large a sample of poultrymen as for the
other types of farmers, but the poultryman surely seems to be in a
good position financially. His product is of course one he can se-
cure income from practically all the year, and he has no storage ex-
pense. His product is almost a necessity and he has a good market in
a metropolitan state.
E. Potato growers
Potato growing is increasing rapidly in Massachusetts.
There is now more income received from potatoes in this state than
12.
from tobacco. The study, however, was not exactly typical of the
state, for potatoes brought these farmers less income than tobacco.
The Connecticut Valley is the tobacco section of the state. Potatoes
are raised there, but also elsewhere. As the study was made primarily
in the Connecticut Valley, the large sample of tobacco growers is to
be expected.
The average size of these potato farms operated was ^7.^ acres,
and all but 9 of the 73 farms were in the Connecticut Valley. Eighty
percent of the potato farms were mortgaged - almost as heavily as the
fruit farms which were the most heavily mortgaged in the study. The
mortgages averaged $U,0g2, which was $300 greater than all the
' Table 3
1Z
mortgages. Seventy-four of the mortgages were for less than $6,000,
though two were for $10,000 each.
The Federal Land Bank held one more mortgage than the local hanks
for this class of farms (table 28). These two types of hanking insti-
tutions were the sources of about two-thirds of the mortgages. The
accompanying table shows plainly that the local banks and farmers held
the small mortgages.
The notes were 150$ of the size of the average notes of the study.
Thirty-one farmers owed notes, three of them two notes. These notes,
ranging from $195 to $15»000 were secured, one-third by the borrower's
signature, and two-thirds by chattel mortgages.
Although some of the potato farmers still had crops unsold, that
fact would not appreciably increase the income of the f2 farmers in
this group. Their credit situation seems rather bad. They appear to
have borrowed about the limit.
J. Onion growers
The sample of onion growers should be excellent, for onions
were one of the crops most frequently grown by these farmers. Only
1.8$ of the gross income received by all the farmers of the state in
1933 was from onions and they are not one of the chief crops of the
state.
The great indebtedness was such primarily because of the amount
of short terra credit. The average size of the notes owed by onion
growers was almost twice that of the average of all the farmers
(table 26). There were U9 notes, more than any other group owed.
The majority of these loans were secured by crop liens. Only 8 were
Table 28. SOURCES OF MORTGAGE LOANS - POTATOES
^furaber of Total amount Average amount
Source morteases of mortgages of mortgages
Federal Land Bank 2g $12g,g00 $4, 600
Local Bank 27 g3,500 3,092
Distant Bank 9 56,750 6,306
Farmers and retired farmers g 21,700 ,2,713
Smith Charities 3 12,700 ^,233
Other 12 5L900 ^,325
Total S7 355.150 k,082
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personal notes.
The gg onion growers' mortgage loans were $U00 larger than the
average of all the mortgage loans. Seventy of these mortgages were
for less than $6,000. One grower had "been granted a mortgage loan
of $16,000. Local hanks held 32 of these mortgages, the Federal
Land Bank 15, farmers 13» and Smith Charities 10. The holders of
these mortgages are conservative institutions; hence, the onion
growers cannot be in as bad a position financially as it would seem.
The percentage of farmers who said they needed more cash to run
their farms was about 25$ for all but the potato and onion farmers.
Thirty-three percent of the potato farmers and h2$> of the onion
farmers needed more cash. Almost half of the onion farmers, there-
fore, felt they were in need of cash.
G. Fruit growers
The sample of fruit growers was the smallest of the seven
groups of farmers. Thirty-three farms of Ul acres per farm brought
in $^,551 in 1933 to their owners. This amount is neither large nor
small compared to the other groups.
Two-thirds of these farms were heavily mortgaged. The mortgages
owed by these farmers were the largest of those of the seven groups
discussed. When one considers that this study covers the season be-
fore the heavy winter-kill of 1933_3 1+ » one realizes that fruit growers
have probably had bad losses the past two winters.
The amounts of the mortgage loans ranged all the way to $10,000.
Seven of them were held by the local banks and six by distant banks.
The Federal Land Bank held three, one the largest and one the smallest
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of the mortgages. Perhaps more of these farms are mortgaged by now
with the federal agencies.
The notes owed by these men were about the same size as for all
the study. There were only seven of them, four of them secured by
chattel mortgages. The notes ranged from $100 to $3300. Fruit,
practically all of it was apples, is a crop similar in many respects
to onions and tobacco in that it is stored and sold when the farmer is
satisfied with the market price. This is the last observation in the
study of the fact that the farmers who store their crops must use more
short term credit, and that those who can sell their produce regularly
have sufficient cash so tha.t they require less short term credit.
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VIII. Conclusions
A. Adequacy of credit facilities
Probably no one could ever know if credit facilities for
339 farmers would be adequate or not. Some would always want more,
even though no one would lend to them. Others would be easily satis-
fied. In this study there were SO farmers who owed nothing, perhaps a
worthy position in which to be. It may be that with a small amount of
credit some of them would do better. It is a matter for the individual
farmer to decide.
The farmers were asked if they needed more cash with which to run
their farms. That question as stated is not a true test of whether or
not additional cash was really essential. Most people if asked if they
need more cash, will answer Hyes H .
Of the 229 farmers who replied to the question, 7^ said yes and
155 said no. Of those replying, then, there were two-thirds who said
that they had no need for further cash. This would apparently indicate
that credit facilities were about auequate.
B. Justification of federal credit agencies.
So far as federal credit agencies aided the farmers investi-
gated, their service seems to be justified. The fact that 12 out of
32 farmers had Federal Land Bank mortgage loans because of the smaller
interest rate is almost justification in itself, at least as far as
the individual is concerned. Seven more had those loans because they
liked the amortization plan of the Federal Land Bank. The most fre-
quent reasons for disapproving were "too much red tape and bother" and
"rates and charges too high" - 5 of the former and 3 of the latter.
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Out of 10S replies to the question, these last g answers do not seem
sufficient to say the Federal Land Bank has not warranted its existence.
Those farmers producing goods which are sold at regular intervals
throughout the year have been shown to he in a better financial condition
than those whose crops were stored. There seems to be a definite need
for financial help for these farmers so that they can pay current ex-
penses while their crops are in storage, and the federal credit agen-
cies have filled this need to some extent with their loans on crop
liens.
C. Suggested improvements in credit facilities
1« Government
Probably the best way to learn how to improve the fed-
eral credit facilities is to study table 2Ub. -Reasons for not having a
loan from the Federal Land Bank . "Too much red tape and bother" has
been corrected to some extent for the Federal Land Bank has increased
their facilities for handling this type of business. More attention
can now be given to the individual who desires a loan. Also, if a
loan is worthwhile, it is worth going through "red tape and bother"
to obtain it. The "costs too high" was the result probably of ex-
periences in obtaining small loans from the Regional Agricultural
13*
Credit Bank. This high cost has already been eliminated by the
substitution of the Production Credit Corporation for the latter baric.
In 1933 the government loaned the tobacco farmers 9 cents a pound,
but the average sale price that year was only f.2 cents. ' Obviously
^•3* Report of A. H. Lindsey for investigation of Regional Agricultural
Credit Corporation Loans - August, 1933* Unpublished.
S. R. Parker, district agent of tobacco control.
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the local tanks could not do that type of business. The government
curtailed production so that the high price would not cause an increased
supply.
2. Private
Private credit practices, that is, as contrasted with
government practices, supposedly are such because conditions have made
them so. If there is evidence that the situation has changed, then
banking practices will supposedly change.
There is neither danger nor harm in storing crops in bonded ware-
houses. The government loans on these, and perhaps the private banks
should do this more.
D. What the farmer can do for himself
About the only advice as to the manner in which the farmer
can help himself is that he should not spend all his income, but should
have money available for his seeds, fertilizer and marketing costs.
After a year of low prices for his commodities, this is impossible. He
must have credit or else curtail production, and hence income.
If the farmer should have a surplus of cash, he should put it in
a savings bank or invest in securities. The bank book or the securities
would be excellent collateral for loans for seeds, fertilizer and mar-
keting costs. About half of the fa-rmers in the study had savings ac-
counts, which they could use in that manner if there was need.
E. Summary
1. Of the 339 farmers included in the study, 6 were tenant farm-
ers, the rest owning their farms.
2. Fifty-four farmers rented U65 acres to the government.
3. About half of the farmers had savings accounts and k2fo had
checking accounts. Eight did not "trust the banks".
k. There were 95$ °f the expenditures paid for in cash. These
farmers did not often buy that for which they could not pay cash.
5. There were kjfb of the farmers who had been granted short
term credit.
6. The security of 60 of the 36 notes given was chattel mortgages.
7. The average amount of short term credit owed by the farmers in
the study was $658.
g. The prevailing rate of interest on short term credit was 6$.
This was also the most frequent rate for mortgage credit.
9. There were 2^1 farms mortgaged. Seventy-six of these were
mortgaged twice, and lU of them three times.
10. Of the 2hl first mortgages 195 were due on demand.
11. Thirteen farmers had never heard of the Federal Land Bank.
12. Local banks, farmers and retired farmers, and Smith Charities
were the holders of the small mortgages.
13. Eighty of the 339 farmers had no indebtedness.
lU. The average total indebtedness of all farmers was $5»^93«
15. Market gardening produced the most income for the study, but
poultry brought in the most income per farmer.
16. That produce which brought in an income rather consistently
put those farmers in a better short term credit situation.
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APPENDIX A FARM CREDIT
Farm Ho.
County
Date
Enumerator
Farm Elevation
Hill or valley
Soil types: J§ $
jfj |
Kind of road
Distance to hard road
Distance & direction to station
Acres owned
_
Acres rented
Total acres operated
Milk market
What changes in type of farming have you made in recent years?
Investment necessary to make this change $
Method of financing
Certificates of indebtedness sold
To whom
Price $
Are they accepted by banks as collateral ?_
n1 t 6in Wcibil jjl .Lot; Lv I C U. J_ l> pi XOc
Now Paid
I
Casli
dumber
No.
Payments
Amount
Tractor
Truck
Automobiles
—
,
Elec. Refrig.
Barn Equipment
Buildings
Silo
Machinery
Stock
w
Remarks
:
CASH RECEIPTS
Crops
I J. C »3
1933 Sales Month in which money was receive!
-
•
MORTGAGES
l._
2.
Kind Amount Year ' Bus.
of
Holder
Add.
of
Holder
Relat-
ion to
Oper.
Interest
Orig. Pres. Given Due
Rate
Mo.
Paid
MORTGAGES
Pa
Amts. and When
Re- : Per-
quiredtmitted
,
rment £
Title
costs
Appr-
aisal
costs
Record
ing
fee
State
tax
Other
costs
Total
costs
Purpose
of loan
1.
3-.
k-.
Rejected mortgage loans: Amount desired $_
Why rejected?
Business Of rejector
Federal Land Bank Mortgage: Why or why not?.
NOTES OWING NOW OR PAID WITHIN THE PAST YEAR
Arac
>rig.
>unt
:Pres.
: D;
: Given
a/fce
: Due : Security
• f-il J q _
• Of
• Nnl rl pr*
J. j.W _L. \JL C X
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: of
UU -LAX t/X
ion of
U fJ LI i
X _Lm c o
re«
i 1 G Vv U U-
T Tl "t 1
Rnf p
ebb
Mo.
Prl
:
•
NOTES OWING NOW OR PAID WITHIN THE PAST YEAR
Commission
l._
2,.
5v
1,
Other Costs Total costs Purpose of loan
For how long a time can you get a loan from your bank?_
How long a period is necessary? Why ?_
Will banks renew notes on request if interest is paid promptly?.
How many times?
.
Payment required to renew note?
your note?
.
Have you ever pa.id anyone to endors;
Amount borrowed? % For how long?
Rate paid for endorsement .
~ 5 ~
Maximum amount can borrow on note with only wife's endorsement?
$ Would you borrow more money at bank if you could
get it?
.
How much more?
CASH EXPENSES FOR YEAR
Ann
.
When & How Paid
Expenditure : out-
: lay
: Cash : Acct. :Note Pres-
1 ent
: Us-
: ual
: Incur-
: red
F ed
Fertilizer, lime, seed
Nov/ Machinery
Live s to ok purcha s ed
:
Labor
baling,
Silo filling, threshing
Building materials
1
Fences, twine, fuel
Horse Shoeing, Mach. Rep.
;
:
,
Other farm expenses :
New auto
Aito upkeep
Groceries
Clothing :
Other personal expenses
All expenditures
Arnt. Owed When
For what purposes?
Do you need more money for the efficient operation of your farm
than you are now able to obtain on satisfactory terms?
How much more? . For how long?
- 6 -
For what purposes?
Working capital needed to operate the farm as now run? $
Bank where savings account is kept?
Distance miles. Interest paid fo. Bank where
checking account is kept
Distance miles. Deposit by mail? . If don't
have checking account, why not?
Accounts kept:- Inventory ; Cash account ; Other
_.
Do you use accounts to show banker or make
out a credit statement as an aid in getting loans?
Did you file a credit statement last year? Why filed (requi-
red or voluntary)? . If you pay cash for feed,
fertilizer, machinery, etc., about how much cheaper do you get
these tilings by doing so? Feed fo Fertilizer fo
Machinery
_
fo Per cent of other personal purchases bought
at chain store? fo Per cent of groceries bought at cash chain
store? fo In what month of the year is your indebtedness
normally highest?
,
Lowest? .
.
OPERATOR'S HISTORY
Highest school attended Years
Value of property when began as tenant | Debt $
year? Value of property when began as owner? $
Debt | Year? . Relationship to previous owner?
.
Financial help in getting started: -
Yep r ^
Married Number of children
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